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MODULE FIN2010:  TAXATION FIN2010–1

Sample Test Questions
(with suggested answers in bold)

Q Which act gave the federal government unlimited powers of taxation?

A The Constitution Act of 1867.

Q How did the government propose to pay the expenses that were incurred during the First World
War, and how does that relate to today's tax situation?

A The government proposed to pay the expenses of the war by enforcing the Income War Tax
Act, which stated that taxes would be paid by corporations and individuals based on their
income.  These taxes were considered a temporary measure, and they have continued ever
since.

Match the terms in Column 1 with the definitions in Column 2

Column 1 Column 2
  d   head tax a. a tax paid to use a facility or service, such

as the toll charged for using a bridge or
road

  h   income tax b. a tax on the value of property when it
changes ownership, such as when land is
transferred under certain conditions

  f    wealth tax c. a tax usually applied on imported goods to
make domestic goods more competitively
priced

  a   user tax d. a flat tax imposed on a specific group of
taxpayers.  For instance, everyone over a
certain age has to pay an amount of tax.

  g   commodity tax e. a value-added tax, or a multi-stage sales tax,
applied on the value of a product as it
moves through the stages of production and
distribution.

  c    duty f. a tax on a taxpayer's accumulated capital,
such as a tax on capital gains and
succession duties

  b   transfer tax g. a tax, such as a sales tax, on the
consumption of products.

  e    business transfer tax h. a tax on the income of a person or a
corporation
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MODULE FIN2010:  TAXATION  (continued) FIN2010–1

Q Define the self-assessment system.

A Canadian residents and non-residents with Canadian income are responsible for making
sure they have paid their taxes according to the law.  In other words, it is your
responsibility to pay your taxes, not the government's responsibility to collect them.

Q Do you require a social insurance number (SIN) to file an income tax return?  If so, how do you
get one?

A Yes, to file a tax return, you need a SIN.  Also, you have to give your SIN to anyone who
prepares a tax information slip (such as a T4 slip) for you.  If you do not have a SIN, you
can apply for one through any Canada Employment Centre.

Q The Declaration of Taxpayer Rights was introduced in February 1985.  One of the rights
contained in the declaration states:

People have the right to expect that any information they give will be kept confidential.  This is
one of the underlying principles of the Canadian tax system.

Why is the aspect of confidentiality so important to taxpayers?

A Individuals generally prefer to keep confidential information concerning their financial
records.  They consider this information personal, such as the amount of money they make
each year.

Q Tony said, “I never file a tax return, because I don't have any taxes to pay.”  What is wrong with
this statement.

A A person has to file a return only if they owe tax or are specifically asked to file a return by
Revenue Canada, have to contribute to the Canada Pension Plan on self-employed
earnings, or sold or disposed of capital property.  However, if Tony wishes to claim a
refund or refundable tax credits or apply for the GST credit, he needs to file a return.

Q Where are our tax dollars spent?  List as many categories as you can think of.

A • revenue for government operations
• research
• transportation
• housing
• health and welfare
• defence
• culture and recreation
• foreign aid
• economic development
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MODULE FIN2010:  TAXATION FIN2010–2

Sample to be used to complete personal income tax returns
(with key)

High School Student

You are an 18-year-old high school student (born July 15, 1976).  You are single and live at home with
your parents.  During the year, you worked part-time at Carl’s Car Wash and Bob’s Bookstore.

You also received interest of $250 from your savings account at the bank.

In February 1995, you receive the attached information slips.

Based on the information given, prepare your 1994 tax return.
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MODULE FIN2040: FINANCIAL SOFTWARE FIN2040–1

Module Learner Expectations: The student will demonstrate efficient use of designated small business accounting software.
The student will demonstrate appropriate workstation management procedures.

Criteria and Conditions:  Assessment of student achievement should be based on completing a software tutorial that
incorporates the setup, input and output of data, and workstation management, including a presentation that discusses a
comparison of manual and automated procedures.

TASK OBSERVATION/RATING

Setup 4 3 2 1 0 N/A

Input 4 3 2 1 0 N/A

Output 4 3 2 1 0 N/A

Presentation 4 3 2 1 0 N/A

Workstation Management 4 3 2 1 0 N/A

STANDARD IS 2 IN EACH APPLICABLE TASK

RATING:  (italics are optional)
The student:

4 exceeds defined outcomes.  Plans and solves problems
effectively and creatively in a self-directed manner.
Tools, materials and/or processes are selected and used
efficiently, effectively and with confidence.  Quality,
particularly details and finishes, and productivity are
consistent and exceed standards.  Leads others to
contribute team goals.

3 meets defined outcomes.  Plans and solves problems in
a self-directed manner.  Tools, materials and/or
processes are selected and used efficiently and
effectively.  Quality and productivity are consistent.
Works cooperatively and contributes ideas and
suggestions that enhance team effort.

2 meets defined outcomes.  Plans and solves problems
with limited assistance.  Tools, materials and/or
processes are selected and used appropriately.  Quality
and productivity are reasonably consistent.  Works
cooperatively to achieve team goals.

1 meets defined outcomes.  Follows a guided plan of
action.  A limited range of tools, materials and/or
processes are used appropriately.  Quality and
productivity are reasonably consistent.  Works
cooperatively.

0 has not completed defined outcomes.  Tools, materials
and/or processes are used inappropriately.

N/A  Not Applicable

COMMENTS

TASK CHECKLIST

The student is able to:

Set Up
� load the program efficiently
� use appropriate keystrokes to move between modules
� adjust integration accounts to reflect the needs of the

business
� create, modify, delete ledger accounts (including historical

data)
� set the system ready (including precautionary backup)
� discuss and demonstrate data security and safety

precautions
 
 Input
� input day-to-day transactions in an efficient manner
� input specialized transactions in an efficient manner (i.e.,

partial payments, prepayments, correcting entries, bad
debts)

Output
� produce financial statements, schedules, and reports in an

efficient manner
� prepare for next reporting period
� print out appropriate reports
 
Presentation (written, oral or audio-visual)
� list the advantages and disadvantages of computerized

accounting vs. manual accounting (i.e., posting, closing
entries, finding errors)

� compare manually generated and computer generated
financial statements (e.g., post-closing trial balance)

 
 Workstation Management
� appropriately adjust monitor, keyboard, desk, chair and

other equipment to ensure workstation environment is
ergonomically appropriate, comfortable and efficient to
work

� maintain good body posture to avoid heath hazards
� ensure safe and secure handling of hardware, software and

supplies
� maintain an organized, neat workstation
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